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Giuseppe Marino,

President of the Italian-
Cypriot Chamber of
Commerce

Dear Members and Friends,

the EU Commission's response to the

difficulties in the global energy market

caused by the war led to the

development and launch of the

REPowerEU plan, an important

instrument that, together with the

NRRPs, represents a significant

opportunity for all companies wishing

to invest in the energy and

infrastructure sector towards green

transition in the Med area.

Beside energy, Fintech and Digital are

significant emerging sectors for Cyprus,

where we see important rooms of

cooperation between Italian and

Cypriot companies. At the Smart Talk in

May, hosting the TechIsland board

member Georgios Georgiadis, the

promotion of Cyprus and the IT industry

was discussed, highlighting Cyprus'

position as an ideal destination for tech

companies and start-ups.

Continuing our journey and in order to

enhance synergies in the Med area,

the Chamber is pleased to announce

that the June Smart Talk will host

Claudio Pasqualucci, Director of the

Beirut Office of the Italian Trade

Agency.

Last but not least, the Chamber has

organised a trade mission to Cyprus

from 13 to 15 July, which will see as

central event a Business Conference

entitled 'Infrastructure and Transport.

Models of excellence and international

cooperation in the Mediterranean area'
that will see the presence of the main

stakeholders in the sector.

I am sure that it will be a great

occasion to enhance the relations

between our business community and

in this framework and spirit it will be a

real pleasure to have You numerous in

Limassol to join us for this exclusive

networking opportunity.

Stay tuned and enjoy the reading!
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On 18 May, the European Commission

presented the REPowerEU plan, its response to

the difficulties and disruptions in the global

energy market caused by the war in Ukraine.

The REPowerEU plan is worth EUR 300 billion -

225 in grants and subsidies, 75 as loans. The

aim of the new European strategic plan is

twofold, firstly to transform the European

energy system and ending the EU's

dependence on Russian fossil fuels, and

secondly to tackle the climate crisis. By

acting as a Union, Europe can eliminate its

dependence on Russian fossil fuels more

quickly.

The measures of the REPowerEU plan, through

energy savings, would allow the

diversification of energy supplies and the

acceleration of the spread of renewable

energies to replace fossil fuels in households,

industry and energy production. The green

transition will enable Europe's economic

growth, security and climate action. At the

heart of the REPowerEU plan is the Recovery

and Resilience Facility (RRF), which supports

the coordinated planning and financing of

cross-border and national infrastructure and

energy projects and reforms.

The Commission proposed to make targeted

amendments to the RRF Regulation to

complement it with dedicated chapters on

REPowerEU in the existing Recovery and

Resilience Plans (RRPs) of the Member States,

in addition to the relevant reforms and

investments already present in the RRPs. The

country-specific recommendations of the

2022 European Semester cycle will feed into

this process.

The pillars of REPowerEU plan are: saving

energy, diversifying supplies and supporting

EU international partners, accelerating the

rollout of renewables, reducing fossil fuel

consumption in industry and transport,

promoting Smart Investment.

Presented in its main lines on 8 March, the

final REPowerEU plan consists of a range of

measures - including new legislative initiatives,

non-binding schemes and recommendations

by the European executive to member

countries - that aim to bring energy

dependence on Russia to zero by 2027,

already cutting gas imports from Moscow by

two-thirds by the end of this year. Of the total

investments envisaged - 210 billion euro are

new, in addition to those of Fit for 55 - "95 per

cent will go to finance the European energy

transition", Commission President Ursula von

der Leyen assures at a press conference,

trying to nip in the bud the controversy over

the money that will end up on new gas

infrastructure.

Saving energy is the fastest and cheapest

way to tackle the current energy crisis and
reduce bills in the run-up to winter.

The plan is to strengthen long-term energy

efficiency measures by increasing the binding
energy efficiency target under the 'Fit for 55'

of the European Green Deal legislation to 13

per cent. The Commission encourages

Member States to launch specific

communication and awareness-raising

campaigns targeting households and

industry. In addition, Member States are

encouraged to use tax incentives to

encourage energy savings.

The Commission has also defined emergency

measures in case of major supply disruptions

and will provide guidance on priority criteria

for customers and facilitate a coordinated
demand reduction plan in the EU.

REPowerEU Plan presented by the 
European Commission.
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For several months, the EU has been working

with international partners to diversify supplies

and has secured record levels of LNG imports

and increased gas supplies in pipelines. The

new EU Energy Platform will enable voluntary

joint purchases of gas, LNG and hydrogen by

pooling demand, optimising the use of

infrastructure and coordinating requests to

suppliers. The Commission will consider

developing a 'joint purchasing mechanism'

that will negotiate and conclude gas

purchase contracts on behalf of

participating Member States. The platform

will also allow the joint purchase of

renewable hydrogen.

The strategy will facilitate energy

diversification and the creation of long-term

partnerships with suppliers, including

cooperation on hydrogen or other green

technologies, prioritising the EU's commitment

to a green energy transition. All this with a

view to increasing energy savings and

efficiency in order to reduce price pressure,

promote the development of renewable

energy and hydrogen, and intensify energy

diplomacy. Important hydrogen corridors will

be developed in the Mediterranean and the

North Sea.

Among the key investments in new

infrastructure mentioned in the Repower EU

plan - totalling EUR 10 billion - is the expansion

of the Southern Corridor to 20 bcm, most

likely by doubling the TAP. A further 1.5-2

billion is planned for the necessary upgrades

in countries that depend on Russian oil

imports via the pipeline.

To accelerate independence from Russian

gas, the EU will see a massive increase and

acceleration of renewable energy in power

generation, industry, buildings and transport.

The main target for renewable energy is

raised from 40% to 45% by 2030 as part of the

'Fit for 55' package. The framework of

initiatives includes a specific EU solar strategy

to double photovoltaic capacity by 2025 and

install 600 GW by 2030.

A legal obligation to install solar panels on

new public and commercial buildings and

new residential buildings. A Commission

recommendation to streamline the

complexity of authorisations for large-scale

renewable projects and a targeted

amendment to the Renewable Energy

Directive to recognise renewable energy as

an overriding public interest. Member States

commit to shorter and simplified authorisation

processes in areas of lower environmental risk

for renewables.

The EU also sets a target of 10 million tonnes of

domestic renewable hydrogen production

and 10 million tonnes of imports by 2030, to

replace natural gas, coal and oil in industries

and transport sectors that are difficult to

decarbonise. To accelerate the hydrogen

market, the co-legislators will have to agree

on further sub-targets for specific sectors, and

additional funding of EUR 200 million has been

allocated for research. The Commission is

committed to completing the evaluation of

the first major projects of common European

interest by the summer.

Finally, the Biomethane Action Plan provides

for instruments, including a new biomethane

industry partnership and financial incentives

to increase production to 35 billion cm by

2030, including through the Common

Agricultural Policy.

The realisation of the REPowerEU objectives

requires an additional investment of EUR 300

billion between now and 2027. The

Commission adopted legislation and

guidelines for Member States on how to

amend and integrate their RRPs in the context

of REPowerEU. In addition, the Commission

proposes to increase the RRF budget with €20

billion of subsidies from the sale of EU ETS

allowances currently held in the Market

Stability Reserve, to be auctioned in a way

that does not disrupt the market. In this way,

the ETS not only reduces emissions and the

use of fossil fuels, but also raises the funds

needed to achieve energy independence.
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The Russia-Ukraine conflict has had a major

impact on the energy market, both in terms

of production and supply.

Indeed, European countries importing gas

from Russia have become dependent. To

counteract this weak position, the European

Commission has drawn up the Repower EU

plan to reduce Russian gas imports to one

third by 2022.

The Energy and Ecological Transition process

supported by the PNRR was undermined by

the inevitable change in Italy's position as an

EU country. In fact, supporting sanctions

against Russia, from which more than 40% of

our energy supply comes, made it urgent to

identify new sources.

The national energy mix consists of more than

80% fossil fuels (42% gas, 36% oil, 4% coal) and

18% green fuels (11% photovoltaic and wind

power, 7% hydroelectric).

Gas, as the pre-eminent source for electricity

production, is a key price driver through the

EU's 'System Marginal Price'. However,

although common European policies are

aimed at optimising sources, production and

storage, Italy must aim for autonomy and the

potential of its strategic geographical

position.

Italy can become an 'energy hub' for the EU,

both for the capacity of transmission

networks and for the management of the

collection of energy from RES. Our gas

pipeline network (owned by SNAM) is the

largest in the Mediterranean basin and is

already partly prepared for the transport of

hydrogen.

The gas (40%) arriving in Europe from Russia

through the TAG system, connects to the

Italian network in Tarvisio. 29% comes from

Algeria and uses the Transmed

interconnector which arrives in Mazara del

Vallo. 9% comes from Azerbaijan, through the

TAP system, arrives in Melendugno. 4% from

Libya, arrives in Gela with the Greenstream

interconnector.

3% comes in Passo Gries through Germany

and Switzerland with the TENP/Transitgas

system. Finally, 13% of LNG, uses the regasifiers

of Panigaglia, Livorno and Cavarzere.

Proposals for effective strengthening of

national energy security, also point to

agreements to source gas from other

producer countries, such as Egypt, Qatar,

Congo, Mozambique, Angola and Nigeria,

especially for liquid gas, which is produced by

ENI.

Energy independence has geopolitical

consequences in the reconfiguration of the

relations between the countries of the

Mediterranean Basin.

Besides, as a crossroads for the passage of

gas supplies, a prominent role could be

played by the countries in the Med Region.

The pipelines from Shah Deniz in Azerbaijan

and Leviathan in Israel could transit from here.

A quite concrete hypothesis would see an

Egypt-Israel-Cyprus energy hub. Thus, the

resumption of the pipeline project to connect

Cyprus, Egypt, Israel and Italy would be

envisaged.

This interconnector has been highlighted

several times as a project of common interest

for the EU and would land in Otranto. The

energy crisis has an impact not only on gas

production and supply but also on its storage.

Changes in the Energy Sector 
due to the War in Ukraine.
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So, it will be important to strengthen FSRUs

(Floating Storage and Regasification Units)

and adopt policies to contain prices.

Among the EU proposals are the temporary

introduction of the 'price cap' (a ceiling on

the purchase price of gas to be imposed on

purchasing companies in EU countries)

which, together with a European regulatory

body that authorises purchases and controls

prices, could absorb the negative impact of

the increase in prices. Without a doubt,

Italian state-owned companies (ENI, ENEL,

SNAM) play a fundamental role in

overcoming the energy crisis.

Thanks to their use of technology in the

search for innovative and sustainable

solutions, and to their advanced gas

transport network and storage capacities,

they are at the heart of national energy

security. Given that, the activities of these

companies need to be supported by

government regulatory policies to calibrate

prices, limit storage and enhance the

infrastructure needed for interconnection.

At the same time, the policies of the EU

Member States will have to converge in such

a way that the measures designed for the

emergency can be transformed into lasting

and effective solutions, in line with the

objectives of Ecological Transition.

An important development in the energy

sector took place in Cyprus in the current

month, as announced by the Minister of

Energy, Commerce and Industry, H.E. Natasa

Pilides. In fact, on Monday 23rd, Italy's Eni and

TotalEnergies of France began drilling an

exploration gas well off the coast of Cyprus.

The Tungsten Explorer drillship arrived on

location south-west of the island and started

drilling work. Eni is operator of the offshore

area known as Block 6, with a 50%

participation interest. Total has the remaining

50%.

Cyprus can play an important role to be an

energy hub in the East-Mediterranean and for

the supply of gas to Europe. Work continues

on Glaucus in Block 10 and on pipeline

connections in Egypt and Israel. To conclude,

the high-level technological know-how of

Italian companies in the infrastructure

networks sector, combined with the

consolidated relations with Cyprus, point to

interesting development prospects and

excellent solutions for overcoming the energy

crisis.

The energy sector is one of the Chamber's

main areas of interest, on which important

actions and developments are taking place

to further strengthen cooperation on the

Cypriot-Italian axis and to foster the

exchange of best practices and know-how.
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The Republic of Cyprus is moving in the

direction of the implementation and

regulation of FinTech. Undoubtedly, it is the

financial sector of the future, is part of the

broader implementation of the Digital

Transition, and involves all sectors of the

economy.

The advent on blockchain and the

development of cryptocurrencies is a

revolution that Cyprus has decided to

embrace independently, while respecting

European standards.

According to the European Innovation

Scoreboard, Cyprus ranked second after

Stockholm (Sweden). This result places the

island in the elite of the most advanced

countries in digital progress.

The Republic of Cyprus is committed to digital

change in both the public and private

economic and business sectors.

The Deputy Minister for Research, Innovation

and Digital Policy, Kyriacos Kokkinos, spoke

at a conference in Larnaca, organised by

the Swiss consultancy firm, which has

branches in various countries including

Cyprus. On this occasion, he discussed with

local businesses the topic of financial

technological innovation and its regulation,

as well as the digital resources of startups.

H.E. Minister Kokkinos highlighted the results of

Cypriot research in terms of fintech and its

application in the business world.

Cyprus has taken the first steps towards Asset

Regulation with the draft law on DLT

(Distributed Ledger Technology). This bill

includes definitions on crypto-assets,

provisions on smart contracts and the

enactment of laws on CASPs (Crypto Asset

Service Providers). In practice, it authorises

the Cyprus Securities Exchange Commission

(CySEC) to issue secondary legislation in the

area of supervision of crypto-asset service

providers (CASPs). It also introduces provisions

on the ownership of tokens and their transfer,

and the enforceability of smart contracts.

Also related to the TLD is the Prevention and

Suppression of Money Laundering and

Terrorist Financing Act of 2007 (L.No.

188(I)/2007), which introduced a definition of

CASP in accordance with the Fifth Anti-

Money Laundering Directive.

However, the notion of CASP under Cypriot

law, and the related guidelines and policy

statements issued by CySEC, encompass a

broader definition.

Indeed, Cyprus is becoming a hub of interest

for service providers in the crypto-asset

space, due to a detailed licensing and

authorisation framework covering them.

In fact, the clear regulatory framework and

supervision of their operations adds legitimacy

and confidence in the cryptocurrency

market.

Consequently, FinTech and Crypto-Asset

Regulation are the tools that will help the

development of startups and innovative

entrepreneurship.

Furthermore, the conference highlighted

several aspects to be taken into account in

the transition to cryptocurrencies.

Firstly, the Cypriot banking system is extremely

conservative and particularly cautious

considering also the financial crisis of 2013.
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Secondly, Cyprus's membership of the EU as

a member state makes it particularly careful

to comply with the obligations of European

laws and regulations.

Thirdly, one must also beware of the 'vacatio

legis'. Minister Kokkinos mentioned the case

of Malta, where the absence of clear

regulation, while attracting many

cryptocurrency and blockchain companies,

has also increased scrutiny and criminal

cases. Speaking at the event for Invest

Cyprus were CEO George Campanellas and

Vice-President Spyros Vassiliou. In their

speeches, they emphasised how the

diversification of the Cypriot economy over

the past few years had helped stem the

collapse in tourism activity during the

pandemic compared to other

Mediterranean countries. Furthermore,

Kendris CEO Christian Lyk spoke about the

OECD's Crypto-Asset Reporting Framework

(CARF), a new global regulatory framework

on tax transparency.

This framework aims to provide reporting and

exchange of information, in crypto-asset-

specific terms, enabling the automatic

exchange of financial account information

between participating countries.

The G7 financial chiefs urged nations to

adopt comprehensive regulation of

cryptocurrencies. According to Reuters, the

group issued a draft statement to this effect

during their meeting in Koenigswinter, near

Bonn, Germany.

Cyprus is considering whether to pass its own

national cryptocurrency law before the ECB

finalises a uniform regulatory guideline. This

could entail the risk of over-regulation.

The developments of the Cypriot Crypto-Asset

Regulation with a view to cooperation and

investments for national and international

companies is followed with interest by the

Italian-Cypriot Chamber of Commerce that is

already receiving specific request of

information.
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(+15.9% on March), worth an impressive

€468.3m (+83.6% on March) marks its highest

since 1996.

The comparison with April 2021 sees the

number drop by 39.9% and the value rise by

123.0%. The first four months of 2022 closed

with -45.2% in number and +27.4% in value on

the same months of 2021.

There were 52 calls for tenders for integrated

contracts in April, with a total value of works

of EUR 1.38 billion and an estimated design

value of EUR 104.2 million. Compared to

March, the number rose by 62.5%, the value

of works by 358.0%, and the value of services

by 1,051.9%; the comparison with April 2021

sees the number rise by 33.3%, the value by

690.9%, and the value of services by 3,239.7%.

April's result was possible thanks to a tender

by R.F.I. spa for 576.3 mln and 18 tenders by

Invitalia for 587.4 mln, a total of 1,163.7 mln, or

84.4% of the month's total. Finally, in the first

four months of the year, integrated contracts

grew by 18.0% in number and 358.1% in value

over 2021. The value of design included grew

by 1125.7%, from 15.4 million in the first four

months of 2021 to 189.1 million in 2022.

OICE President Gabriele Scicolone looks at

the Observatory's data with optimism, as well

as the dynamism of tenders, supported by the

PNRR interventions, cautioning about the

economic impact due to the war in Ukraine.
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New economic policies and technological

innovations are giving a strong boost to the

Italian infrastructure sector, which offers

opportunities for cooperation in the

Mediterranean.

The OICE (Association of Engineering and

Architecture and Technical Consultancy

Organisations) Report for the 1st quarter of

2022 on public tenders for engineering and

architecture closes with a decrease of 43.3%

in the number of calls for tenders, but a

growth of 47.2% in their value compared to

2021. The average value per call for tenders

grew by 159.5%.

In particular, the reason for the decrease in

the number of calls for tenders is due to the

entry into force of Decree No. 77/2021 on

PNRR simplifications, which raised the

threshold for direct awards to EUR 139,000.

On the other hand, there was an increase in

the total value of the 264 tenders published in

April, which amounted to EUR 229.9 million.

Compared to March, the number rose by 8.6

per cent and the value by 119.5 per cent.

The comparison with April 2021 shows a

decline of 41.2 per cent in number against a

growth of 149.7 per cent in value. The figure

of 37 framework agreements for design

services, with a value of EUR 105.8 million,

corresponds to 14.2% of the number of calls

for tenders and 46% of the total value.

With reference to interventions financed or to

be financed by the NRP, the OICE

Observatory notes that in the first four months

of 2022, for design services, other

architectural and engineering services and

integrated contracts, there were 363 calls for

tenders, of which 175 in April alone.

From October 2021 onwards, 443 calls for

tenders were published for PNRR, with a value

of 796.9 million services and a resulting value

of works of EUR 10.4 billion.

The boom in the market for all architectural

and engineering services, with 452 tenders
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Italian excellence in the sector finds

application in national infrastructure projects,

but also in their exportation abroad.

Particularly active is ANCE, whose head of

international relations is Vincenzo Ercole

Salazar Sarsfield, also Global Head of Italian

Infrastructure at the MFA, with Federico

Moretti of ANCE Institutional Relations and

Foreign Affairs Department, took part in

several missions in the EastMed area,

together with the Italian Trade Agency. In the

same vein will be the Italian-Cypriot

Chamber of Commerce's trade mission to

Limassol in July. The aim is to lay the

foundations to position the Italian

entrepreneurial system of companies

specialised in the infrastructure, construction,

renewable energy and telecommunications

sectors.

On the Cypriot front, OSEOK (Federation of

the Building Contractors' Associations of

Cyprus) is equally active. An interesting

conference took place in Limassol (11-

13/05/22), organised by FIEC, whose topic

was 'Sustainable Construction to tackle

climate change'. The topics covered ranged

from the opportunities of the construction

sector in Cyprus to Sustainability and Circular

Economy, Energy Efficiency in Construction

and Sustainable Finance.

In particular, among the sectors that are

open for investment are real estate,

infrastructure and transport. The opportunity

for collaborations is not only in terms of

financial contribution, but also in terms of skills

and professionalism, of which Italy is rich. The

real estate sector is one of the strongest

collaterals of the Cypriot economy.

Supply and demand flows have changed to

adapt to security, environmental sustainability

and energy-saving requirements. The focus is

on building infrastructure with the use of

higher quality products with better

technology, which guarantee a higher

standard of living.

Consequently, synergies between the public

and private sectors are needed to realise this

change. International investors and partners

are a key part of Cypriot economic

development. The Italian-Cypriot Chamber of

Commerce, with the aim of fostering

cooperation between the two countries, is

organising several meetings between

stakeholders from the infrastructure sector, to

allow the exchange of ideas, projects, and

proposals created under the auspices of

sustainability and digitalisation. The specific

trade mission (13-15 July) and a Business

Conference with the focus ‘Infrastructure and

Transport. Models of Excellence and

International Cooperation in the

Mediterranean Area' is scheduled to take

place in Limassol on 14th July. On this

occasion, the different proposals based on

Italy-Cyprus synergies, which will act as a

driving force for economic recovery, will be

compared. Registration are already open:

segreteria@camcomitacipro.it
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The digital policies of Cyprus aim for

digitisation and sustainability. They are the

two key paradigms for the economic

revolution and the realisation of the

Millennium Development Goals (MDGs).

So, the European Commission has defined

digital transformation as a strategic priority for

European development. In fact, it aims at

empowering businesses and improving

people's quality of life.

The Digital Compass has set 4 targets for

European digital evolution. These are digital

skills, digital infrastructure, digitalisation of

business, and digitalisation of government.

Up to the present time, the digital

transformation process, monitored by the

Digital Economy and Society Index (DESI)

sees Cyprus's position (21st) improving, thanks

to innovative government policies. These

policies have laid the foundations for the

promotion of new technologies and market

trends related to the digital space.

As has been noted, the Cypriot economy is

based on services such as tourism, real

estate, trade, finance, healthcare, transport,

and digital skills are of paramount

importance for this type of economy.

According to the Digital Compass, the

number of ICT specialists in the EU is

expected to reach 20 million by 2030.

Digitising and transforming traditional

industries into technologically advanced

businesses is one of the functions of

TechIsland. The non-profit association of

leading Cypriot technology companies aims

to promotes the digital policies of Cyprus, the

adoption of government technology in the

public sector, and supports education,

training and entrepreneurship through a

national tax system favourable to innovative

companies.

Moreover, it intercepts new sources of

funding to make the transition to the new

sectors Fintech, Legaltech, Agritech,

Proptech, Traveltech / Foodtech,

Shippingtech and Healthcare.

TechIsland: Opportunities for 
International Cooperation.

Unquestionably, TechIsland plays a primary

role in the process of strengthening Cyprus'

brand and international competitiveness. In

this way, it favours growth effects for the

Cypriot economy by 2030.

Indeed, the Deputy Minister of Research,

Innovation and Digital Policy Kyriacos

Kokkinos has repeatedly reiterated his firm

belief in the potential of the technological

revolution for economic recovery.

While the plan implemented by the Deputy

Minister of Research, Innovation and

Digitalisation was initially focused on the

creation of infrastructure to stem the Covid

emergency, it is now directed at improving all

public services. What's more, the Ministry of

Labour, the Department of Urban Planning

and Construction, the Department of Taxation

and the Trade Industry are involved in this

programme.

In order to achieve the goals of automation

and innovation, a number of policy measures

have been put in place in Cyprus. These

include first of all the 'Digital Strategy for

Cyprus (2020-2030)' for the digital

transformation of the public sector (e-

government) and its promotion in the private

sector.
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As well, several companies already asked the

support offered by the Italian-Cypriot

Chamber of Commerce to explore

opportunities in this sector.

In a word, consortia, project alliances,

institutional agreements, and regulations are

all factors that contribute to the development

of the various sectors of the economy

involved in the digital transformation.

In this perspective, the Smart Talk organised

by the Italian-Cypriot Chamber of Commerce

on 24th May at 14.30 ITA/15.30 CY. The event,

with guest speaker Georgios Georgiadis,

Member of the Board of Directos of

TechIsland, Founder & Managing Director of

Excelix, focuses on "Innovation and

Transformation. A Sustainable Process for

Business Growth". Among the activities carried

out by TechIsland is the creation of a series of

conferences to promote talents, start-ups,

SMEs and to convey the Cyprus brand for the

emergence of more and more cooperation in

the Mediterranean basin. All these actions are

necessary for economic growth, which is one

of the Chamber's advocacy actions.

11

Second of all, the 'Strategic Framework for

Research and Innovation (2019-2023)'. Third

of all the 'Artificial Intelligence Strategy

Report'. Finally, the 'National Strategy for DLT

(Distributed Ledger Technology)'. All of them

are aimed at investments in new

technologies and research.

In regards to ongoing government initiatives,

these include the fast-track business

activation mechanism (Ministry of Energy,

Commerce and Industry). To be mentioned,

there is the digitisation of public services by

the Deputy Minister of Research, Innovation

and Digital Policy.

Furthermore, the modification of the

naturalisation process and work permit for IT

professionals (Ministry of Economy and

Finance). Moreover, it should be mentioned

the digital nomad visa and EU Blue Card.

As well, the introduction of new tax incentives

for IT companies and professionals promoted

by the Ministry of Economy and Finance.

Finally, the collaboration and excellence

between universities and industry (Deputy

Ministry of Research, Innovation and Digital

Policy).

Finally, the introduction of a Fund of Funds for

investments in innovative companies with an

initial allocation of EUR 20 million (Ministry of

Economy and Finance).

Italy and the Republic of Cyprus have joined

digital development strategies and

cooperate on the implementation of A.I. and

Tech solutions. In fact, the combination of

expertise and creating joint ventures aim at

recovery.

The synergetic actions aim at the role of

technology hubs, facilitated by the

geographical location in the centre of the

Mediterranean.

In general, the projects financed by the

NRRPs are just one of the possibilities provided

for the Digital Transition.
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It was held on Tuesday 24th the May Smart

Talk with Georgios Georgiadis, Member of

the Board of Directors of TechIsland and

Founder & Managing Director of Excelix. The

event focused on “Innovation and

Transformation. A Sustainable Process for

Business Growth”. After the introductory

greetings by the President of the Italian-

Cypriot Chamber of Commerce Giuseppe

Marino, the discussion was moderated

by Federico Franchina, Vice President of the

Chamber.

Firstly, Mr Georgiadis gave the audience a

general overview of Cyprus’s framework

regarding its digital transformation and some

information about the eco-system. In this

regard, he highlighted how the government

of Cyprus has positioned this sector high on its

agenda. In fact, the digital transformation of

Cyprus and setting the foundations for

attracting foreign tech businesses to the

country is a government’s priority. The aim of

attracting FDI (Foreign Direct Investments) is

to enhance the competitiveness of local

businesses.

The establishment of the Deputy Ministry of

Research, Innovation and Digital Policy and

the establishment of a Chief Scientist is

leading to the Digital Transformation and the

promotion of research and innovation

between enterprises and Academia.

Furthermore, back in October last year, the

Government announced a number of

incentives for attracting tech companies and

professionals. These policies envisage a 50%

tax discount for tech professionals earning

more than Euro 55.000 annually. Moreover, a

new naturalization framework allows tech

professionals to apply for a passport after 4

years in Cyprus. Additionally, access to the

labour market of the spouses of 3rd country

nationals, and the introduction of the digital

nomad visa. All of the above is aiming to

promote Cyprus as a world-class

destination for tech companies and

professionals.

In this way, eventually, Cyprus will

become the tech island of the Mediterranean.

After that, Mr Georgiadis explained what is

the role and main goals of TechIsland, which

was established one year ago to act as a

unified voice to speak to the government.

Certainly, one of its main goals is to create

synergies among tech companies, involving

people from different communities, sectors,

and countries. Moreover, its mission is to

promote the interests of the IT industry in

Cyprus, improving Cyprus’s reputation as the

ideal destination for tech companies and

startups.

Besides, as technology is a horizontal pillar of

the economy integrated with all vertical

sectors, TechIsland is not more involved in a

specific sector. For example, agriculture is

becoming agri-tech, and the energy sector

has a strong component of high-tech with

sensors for photovoltaics. As well are shipping,

financial services, and services in general.

Correspondingly, TechIsland’s approach is

horizontal, as every sector is becoming more

digital it can also be more attractive.

Then the Smart Talk highlight how the financial

services and professional services are

considered the dominant sectors of Cyprus’s

economy. Therefore, fintech companies have

great opportunities to develop, collaborate

and create strategic partnerships with well-

renowned financial firms.

Georgios Georgiadis, Member of the Board of Directors 
of TechIsland, Guest of May Smart Talk.
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Furthermore, it was seen recent development

such as the introduction of a VC fund

backed by the European Investing Fund,

the Cyprus Equity Fund, will invest in

innovative companies established in Cyprus.

This is a big opportunity for Cyprus to further

develop the ecosystem in the near future.

Finally, Mr Georgiades explained how

TechIsland is supporting the SME sector,

which is a driving force for the nation island’s

economy, to their transition and sustainable

development.

TechIsland is preparing the Startup Ecosystem

Mapping, which is actually the first initiative

towards monitoring the startup ecosystem in

Cyprus, and through this study, the aim is to

propose ways of developing.

In a practical way, firstly all through its

network, TechIsland promotes collaboration

between its members.

The effective initiatives regard targeted

networking events, as it happened in Italy on

29th September 2021, for the 4th Cypriot-

Italian Business Forum organized by

the Italian-Cypriot Chamber of Commerce,

which saw the participation of TechIsland.

Secondly, it is important to organize missions

abroad. In this way, the Deputy Ministry of

Innovation, Research and Digital Policy

recently visited Estonia, a great role model for

Cyprus for its market size, and signed a

Memorandum of Understanding.

Cyprus is a small country with very little

experience and can gain a lot through

signing MoUs with other more experienced

countries. The government is acting in the

right way, and the next step is to translate the

MoUs into very practical actions.

Thirdly, and most importantly, significant

action is to fund startups.

The Smart Talk ended by underling how

important innovation is. It can surely be the

key to socio-economic prosperity.

Moreover, innovation has democratised

access to resources and services, improving

quality of life.

Cyprus is a small market, therefore should not

compete on mass, but rather focus on niche

sectors, develop innovative products and

services and scale outside the country.

Hence, Cyprus will be able to attract foreign

companies that can utilize the market as a

sandbox for the next technologies. Indeed,

Italy can be the natural way to scale out the

market.

In order to attract FDI and enhance its

competitiveness in the IT sector, Cyprus needs

to Cyprus must focus on its strengths, which

are Human capital, geographical position

and high level of academic research and

professional services.

Perfectly positioned in the middle of 3

continents, Cyprus can be Europe’s bridge to

the Middle East and North Africa.

In collaboration with the Italian-Cypriot

Chamber of Commerce, TechIsland can

involve some important Italian groups in

activities in Cyprus. This would enhance

awareness regarding the innovation sector

and the organization of mutual events in Italy

or Cyprus.

Furthermore, TechIsland can support tech or

innovative companies from Italy willing to

relocate to Cyprus. Viceversa, Cypriot

member companies can expand and explore

opportunities in a new market by establishing

offices in Italy.

Last but not least, it is important to use the

newsletter tool of the two Organizations to

provide information for funding or other

opportunities.

During the conclusions, Vice President Costas

Katsaros reiterates the Chamber’s

commitment to enhancing, together with

TechIsland, the dialogue on the opportunities

in the IT sector, as it represents 20% of Cyprus’s

GDP.
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Business opportunities between Italy and

Cyprus can also derive from culture. Indeed,

it acts as a driving force to strengthen the ties

between our countries, said President

Giuseppe Marino at the presentation of the

cultural project ‘Limitrofi – Only Space

Remembers‘, which was held on 4th May in

Milan.

The presentation, organised by

the Associazione Culturale Leucò, previewed

the bi-personal exhibition by Stefania

Pennacchio and Vassilis Vassiliades and a

study day organised under the aegis of Jean

Blanchaert. The idea was born from the

collaboration of Stefania Pennacchio, Vassilis

Vassiliades and Salvatore Nicosia. The project

aims to culturally and geographically unite

different places in Sicily, Calabria, Greece

and Cyprus. A territory of dialogue and

comparison between countries in which the

classical Greek matrix is still alive.

Key speakers at the conference were: Jean

Blanchaert, curator, gallery owner and art

critic; Stefania Pennacchio, artist and lecturer

in Applied Arts at the Academy of Fine Arts in

Syracuse; Vassilis Vassiliades, artist and

curator of the Larnaca Biennial – Cyprus;

Domenico Piraina, director of Palazzo Reale –

Milan; Giuseppe Marino, President of the

Italian-Cypriot Chamber of Commerce;

Joannis Tziros, Honorary Consul of Cyprus in

Milan; Federico Barbieri anthropologist.

The inspiration for the event comes from the

classical origins of the capital of Syracuse:

the project will start on 2 July at the former

Convent of the Retreat in Ortigia, Syracuse,

where there are recognisable identity traces

of the Hellenophone culture. The project will

move on to Athens in October, and will close

in Nicosia, Cyprus, in April next year. This

artistic journey is also a journey to the centre

of the Mediterranean.

The project involves numerous institutions:

Syracuse Municipality; Sicily Region;

Department of Culture and Sicilian Identity;

and the Italian-Cypriot Chamber of

Commerce.

Cultural Identity as an Instrument of 
International Cooperation between Italy, Cyprus and Greece.

Among others, the Sacred Archdiocese of

Italy-Parish of San Paolo dei Greci (RC)the

Academy of Fine Arts “Rosario Gagliardi”;

Archaeological and Landscape Park of

Syracuse; Mecplex; Cyprus University of

Technology; Italian Institute of Culture of

Athens and Hellenic Community of Naples

and Campania.

The Italian-Cypriot Chamber of

Commerce has always believed in the

opportunities that can be developed by

cultural contacts and processes at an

international level. Culture is in fact a tool of

the country’s true ‘diplomacy’.

During his speech at the presentation of the

project, President Giuseppe Marino said that

the Chamber has always been attentive to

cultural sensitivity and supports activities

aimed at involving an international

audience. The Chamber is actively

participating in the ‘Limitrofi’ project with its

patronage, in the belief that new

opportunities for encounters on the Italian-

Cypriot axis can be opened up. “Culture acts

as a flywheel for the development of the

economy, and creates business opportunities

between Italy and Cyprus, involving many

sectors, from transport to tourism and trade in

general, as well as strengthening the ties

between our two countries,” said President

Marino.
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The Italian-Cypriot Chamber of Commerce is

pleased to announce that on July 13-15 will

take place an Italian Trade Mission to Cyprus

mainly focused in the Infrastructure and

Transport Sector.

In the occasion of the Trade Mission, it will be

held on 14th July at 15:30-17:30 CY a Business

Conference in Limassol, entitled

“Infrastructure and Transport. Models of

Excellence and International Cooperation in

the Mediterranean Area.”

The event, organised also with the

collaboration of the Cyprus Chamber of

Commerce and Industry and the Cyprus-

Italian Business Association, will see the

presence of the Italian Trade Agency – Beirut

Office and the main Industry Associations

and stakeholders in the respective sectors

from Italy and Cyprus.

The event in Limassol, opened to relevant

“Infrastructure and Transport.” 
The Chamber’s Trade Mission and Business Conference in July.

participants coming from all the

Mediterranean Area, will be an exclusive

opportunity to have B2B and A2B meetings.

The Italian-Cypriot Chamber of Commerce

arranged exclusive packages under special

conditions for its members, from 13th to 15th

July, to join the trade mission, including:

• Accommodation (2 nights in 5-star hotel);

• Business Conference;

• Cocktail Meeting;

• B2B meetings;

• Business Networking Dinner.

Finally, the Chamber is available for further

support and insights regarding the flight

connections (not included in the package).

Contact us for further information and

insights: segreteria@camcomitacipro.it
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June Smart Talk

The Italian-Cypriot Chamber of Commerce is pleased to announce that the guest of the June

Smart Talk will be Claudio Pasqualucci, Director of Beirut Office of ITA – Italian Trade Agency,

competent for Lebanon, Cyprus and Syria and will focus on "Italian Models of Excellence and

International Cooperation in the Mediterranean Area".

The event will be held online on 23rd June 2022 at 14:30 ITA / 15:30 CY and registration are

already opened at the email address: segreteria@camcomitacipro.it

Pierluigi Petrone, CEO of Gruppo Petrone and

President of Assoram, also valued Advisory

Board Member of the Italian-Cypriot

Chamber of Commerce, was elected on 25th

May the new President of the National Small

Industry Committee of Farmindustria (Italian

Pharmaceutical Industry).

Petrone will lead the Committee for the two-

year period 2022-2024, which represents 64

companies with a total of over 8,000

employees and about 300 million investments

in production and research.

Farmindustria, Petrone New Chairman of the 
Small Industry Committee.

The President of the Italian-Cypriot Chamber

of Commerce, Giuseppe Marino expresses his

warmest congratulations for the recent

appointment.

In addition, President Marino underlines the

importance of Mr Petrone’s valuable

contribution to the activities of the Italian-

Cypriot Chamber of Commerce, with

particular reference to the consolidation and

further development of cooperation in the

health sector between Italy and Cyprus.
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Graphs & Data

Price Index of Construction Materials - Annual Change +24,54%

April 2022.

Transport and Storage Turnover Value Index - Annual Change +39,3%

1st Quarter 2022

In the Republic of Cyprus, the

Price Index of Construction

Materials for April 2022

reached 132,69 units (base

year 2015=100), recording an

increase of 5,60% compared to

the previous month.

Compared to the same month

of the previous year, the index

recorded an increase of

24,54%. By main commodity

category, increases were

recorded in metallic products

(42,35%), products of wood,

insulation materials, chemicals

and plastics (24,77%),

electromechanical products

(16,39%), mineral products

(9,96%) and minerals (8,72%). Source: CYSTAT, Cyprus Statistical Service. 18/05/22

The Turnover Value Index of

Transport and Storage for the

first quarter of 2022 reached

96,8 units (base year

2015=100), recording an

increase of 39,3% compared to

the corresponding quarter of

2021.

By economic activity,

increases relative to the first

quarter of the previous year

were observed in air transport

by 472,0%, in water transport

by 42,7%, in warehousing and

support activities for

transportation by 41,1% and in

land transport by 23,3%, while

a decrease of 13,4% was

observed in postal and courier

activities.
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