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Let's have a good start!

Dear Members and Friends, I would like to extend again my Best Wishes for

the New Year and thank you all for the continued support and participation

in the Chamber activities!

The year started with important premises and we all are looking to the

finalization and application of the extraordinaries european support

measures whose application will bring relevant challenges in the daily life of

all of us.

The measures of the Recovery and Resilience Plan contained in the Next

Generation EU Plan, mainly focused on Energy Transition and Digitalization,

will represent an important landmark also to orient the upcoming support

activities of the Chamber.

In this regard, we will have the pleasure to host in our February's Smart Talk

the Deputy Minister of Research, Innovation and Digital Policy of Cyprus H.E.

Kyriacos Kokkinos and the Chief Scientist for Research and Innovation of the

Republic Dr. Nicolas Mastroyiannopoulos.

An important year then for us that will be full of many activities and initiatives

with always the purpose to strengthen the relations at all levels among the

business operators of the two countries.

In line with this I have the pleasure to mention that the Monthly Newsletter

will be open from the coming months to the contributions of the members

with also specific advertise spaces that will be grant targeted visibility inside

and outside the Chamber Network.

A Chamber Network, always more extended, that thanks to your

contribution will continue to grow and will allow the Chamber to support

ever stronger the action of the members.

Enjoy the reading!

Recovery Plan and Signs of Hope for the New Year.

Giuseppe Marino,

President

Italian-Cypriot Chamber

of Commerce

The world faced a global pandemic in 2020 that

has caused a combined health, social and

economic crisis. We still feel the effects of the

virus, the uncertainty, the intensity of the

economic and social consequences, all while

states are affected by a second wave of the

pandemic.

Certainly, 2021 begun with new hopes due to

recent news of approval and distribution of the

Covid-19 vaccine, which finally made markets

bullish, lifting spirits over economic recovery.

To help repair the economic and social damage

caused by the Coronavirus pandemic, the

European Union is leading the recovery process

through economic stimulus, agreed on a

Recovery Plan, addressed to each Member State

that will lead to a significant transformation of

Europe towards a new economy, focused on

digitalization and sustainability.

It is time for the Member States, as for Cyprus, to

take this occasion and implement long-term

solutions, to transform the countries economy, in

line with the EU priorities of a Digital and Green

economy. Only the effective collaboration

between the public and private sector, as the

involvement of interested stakeholders, can lead

to a solid and effective recovery.

President Nicos Anastasiades on 31st December

sent a message of hope for the new year ahead

and pledged the government's support for all

those who have been a hit due to the pandemic.

The President announced that new economic

support measures would follow within the coming

days.

Using the President's words: "Remember what was

said in difficult times, that the darkest hour is just

before dawn.”
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Financing the EU Long-Term Budget and 
Next Generation EU

To help repair the economic and social damage caused

by the coronavirus pandemic, the European Commission, the

European Parliament and EU leaders have agreed on a recovery

plan that will lead the way out of the crisis and lay the

foundations for a modern and more sustainable Europe.

The European Commission starts committing the funds under the

next Multiannual Financial Framework1(the 2021-2027 EU long-

term budget) as of 1 January 2021, following the adoption of the

relevant sector-specific rules as well as of the annual budget for

2021 by the European Parliament and the Council. For the

Commission to start borrowing under NextGenerationEU, thus

making the instrument operational, the ratification of the new

Own Resources Decision by all Member States in line with their
constitutional requirements is still needed.

W  W W  .  C  A  M  C  O  M  I  T  A  C  I  P  R  O  .  I  T 2

The EU’s long-term budget, together with NextGenerationEU, the temporary instrument designed to boost

the recovery, will be the largest stimulus package ever financed through the EU budget. A total budget

of €1.8 trillion will help rebuild a post-COVID-19 Europe. It will be a greener, more digital, and more

resilient Europe, better fit for the current and forthcoming challenges.

Specifically, NextGenerationEU is a €750 billion temporary recovery instrument to help repair the

immediate economic and social damage brought about by the coronavirus pandemic. The new long-

term budget will increase flexibility mechanisms to guarantee it has the capacity to address unforeseen
needs. It is a budget fit not only for today's realities but also for tomorrow's uncertainties.

The last step of the adoption of the next long-term EU budget was reached on 17 December 2020.

The Recovery and Resilience Facility

The centerpiece of NextGenerationEU is the RRF (Recovery and Resilience Facility) with its 672.5 billion in

loans and grants available to support reforms and investments undertaken by EU countries. The aim is to

mitigate the economic and social impact of the coronavirus pandemic and make European economies

and societies more sustainable, resilient, and better prepared for the challenges and opportunities of the

green and digital transitions. Within the NextGenerationEU framework, €47.5 billion are addressed to

REACT-EU programme, a new initiative that continues and extends the crisis response and crisis repair

measures to the pandemic. The rest of the funds will be made available to the European Regional

Development Fund (ERDF), the European Social Fund (ESF), and the European Fund for Aid to the Most

Deprived (FEAD). NextGenerationEU will also bring additional money to other European programmes or

funds such as Horizon2020, InvestEU, rural development, or the Just Transition Fund (JTF).

EU has committed to climate neutrality by 2050, and to reduce greenhouse emissions by 55% by 2030

compared to 1990 levels. Member States should prioritize investments and reforms that support this

transition. The main elements of the agreement provide that at least 37% of each national recovery plan

should support climate objectives, a minimum of 20% of the RRF expenditure should address reforms and

investments related to digital transition, and at least 13% of the total amount allocated to Member States

will be made available in pre-financing upon the approval of the RRF, to ensure the money starts flowing
as soon as possible to support the nascent economic recovery.

In the meantime, Member States are working on their national recovery and resilience plans to access
the funds under the Recovery and Resilience Facility, which articulates as following.

Research and Innovation, via Horizon Europe.

Fair Climate and Digital Transitions, via the Just Transition Fund and the Digital Europe Programme.

Preparedness, Recovery and Resilience, via the Recovery and Resilience Facility, RescEU and a

new Health Programme, EU4Health.

In addition, the package pays attention to:

Modernizing Traditional Policies such as Cohesion and the Common Agricultural Policy, to

maximize their contribution to the Union's priorities.

Fighting Climate Change, with 30% of the EU funds, the highest share ever of the European

budget.

Biodiversity Protection and Gender Equality.
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European Recovery Fund Proposals Complete by Cyprus 
Government. 

Cyprus' Finance Minister Constantinos Petrides

presented on Wednesday 13 January the

Government's plans to absorb €968 million for

projects of €1.8 billion from EU structural funds

from 2021 to 2027.

Addressing a press conference at the Ministry of

Finance, Petrides expressed his satisfaction

because the amount Cyprus will be getting

during the next seven years is up by 30%
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The projects proposal for Cyprus National

Recovery Plan have been completed by the

Cyprus government on Wednesday 23

December and the cabinet approved the

proposals in the framework of the state budget

2021 on 21 January. Finance Minister Petrides

said the state budget will be increased by € 609

million or 8.7% to last year, due to support

measures. Successively, the Finance Minister is

expected to sign off Cyprus National Recovery

Plan, after which it will be sent to the European

Commission for discussion and to be funded – if

approved – within the framework of the

European Recovery programme.

The Cyprus Parliament needs to link the funding

to the passage of a series of structural reforms,

from energy supply to digitalization, from

telecommunications to the reform of local

authorities, just to name a few aspects. To have

a full consensus and a smooth legislative

passage regarding the reforms, each political

party has been asked to provide a delegate to

form a committee, which will be in charge to

prepare the needed structural reforms.

The focus of the projects' proposals regards two

principal agendas: "Green Deal" and

digitalization. The efficiency of the public plant

points to digital services and modernization,

while the other main priority aims to the

renewable energy transition, comprehensive

reforms, and education.

"Every ministry has submitted proposals, and

they have already been subject to discussion

with President Nicos Anastasiades and the

Council. There should be no obstacle to their

approval" sources at the Finance Ministry told
the Cyprus Mail in December.

Projects from the Commerce Ministry will give

grants to households and businesses for energy-

efficient buildings, so to install solar energy

panels on all rooftops in Cyprus. Other projects

are coming through the Transport Ministry and

include electric car and truck charging or

refueling stations. As far as the private labor

force, promotion of flexible working

arrangements and teleworking is up for

approval; while for education, a complete

review of the evaluation system and staff is

proposed, along with a total review of

curriculum, and upskilling to digital training.

The office of the Deputy Minister for Research,

Innovation, and Digital Policy confirmed that a

large part of the European Recovery funds

would be dedicated to e-government projects.

Cyprus will step up to fiber optics cable in every

home and business, citizens' interactions with

the government will take place much more

widely online, and IT infrastructure will spring to

intensive use of the Cloud.

Furthermore, the Cyprus economy points to the

promotion of Agri-tech and light

manufacturing, technologizing farming,

branding Cypriot products, other than

stimulating investment in software and

innovation, and creating centres of excellence

for research and development, while supporting

STEM (Science, Technology, Engineering, Math)

education.

All these projects intend to have a diversified

economy and strong high-value enterprises,

which are the key to create resilience in current
and forthcoming challenges.

compared to the last seven years following

negotiations.

Allocations under REACT-EU for 2021 for Cyprus

consist of 112 million EUR.

Just Transition Fund allocates for Cyprus a total

budget of 92 million EUR, which articulates in 53

million EUR under NextGenerationEU and 39

million EUR under the MFF (Multiannual Financial
Framework) 2021-2027.
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Italy’s Recovery Plan: Innovation, Education, Employment.

"The National Reform and Resilience Plan (PNRR)

is based on a balanced assessment of the

strengths and weaknesses of Italy's economy and

society. Italy is an advanced economy with a

strong manufacturing vocation and one of
Europe's leading exporting countries2.“

This is the starting point for the Italian government

to benefit from the 209 billion Euro that the EU has

made available in its Next Generation EU

programme to support economic recovery from

the coronavirus pandemic.

Prime Minister's Giuseppe Conte cabinet

approved on Tuesday 12 January Italy's Recovery

Plan. "The National Recovery and Resilience Plan

require an Italian breakthrough" that "marks a

decisive discontinuity for sustainable

development, digitalization, and innovation, the

reduction of gaps and inequalities", with these

words Conte describes Italy's PNRR.

The plan is divided into six missions, with sixteen

functional components to achieve the economic

and social objectives defined by the

government's strategy.

Investment projects aim at focusing interventions

on transformation and innovation, with a greater

impact on the economy and the labor market.

The resources provided for in the plan amount to

222 billion, of which 144.2 billion are addressed to

new interventions. But the figure indicated in the

tables of the official document reaches 310

billion Euro also considering the budgetary

programming for the five years 2021-26.

Almost 20 billion Euro are allocated in the

healthcare sector, while the first chapter of the

project proposal remains dedicated to the

"green revolution" and ecological transition, with

68.9 billion Euro. In addition, Euro 46.18 billion is

planned for digitalization, innovation,

competitiveness, and culture; 31.98 billion for

infrastructure for sustainable mobility, 28.46 billion

for education and research; 21.28 billion for

inclusion and cohesion, 19.72 thousand for

health. Looking ahead to 2021, it also emerges

that Next Generation EU resources of Euro 24.9

billion will be used this year. These are preliminary

estimates and the figures "may vary as a result of

the ongoing negotiations" with the EU

Commission, it is specified in a Government
statement.

W  W W  .  C  A  M  C  O  M  I  T  A  C  I  P  R  O  .  I  T 4

The Plan will be accompanied by a series of

reforms to strengthen the business environment,

reduce red tape and remove constraints that

have slowed down investment, and reforms are

addressed to competition, justice, labor market,

and taxation, in particular regarding the Personal

Income Tax. The aim is "to reduce the effective

rates of income from work, employees and the

self-employed, in particular for low and middle-

income taxpayers, to increase the employment

rate, reduce undeclared work and boost the

employment of women and young people".

The Government, based on the European

guidelines for the implementation of the Plan, will

present a Governance Model to the Parliament

that identifies the responsibility for the

implementation of the Plan, ensures coordination

with the competent Ministers at a national level

and the other levels of government, and will
monitor the progress of spending.

Newsletter – January 2021

http://www.camcomitacipro.it/


EU4Health: Cyprus Focus.

Since COVID-19 first appeared in Cyprus over

eight months ago, shaping a new reality and

transforming the way we people conduct lives

and businesses, a series of practical measures

have been put in place to enable the health

system to manage this crisis. These measures

were aimed towards four main directions: firstly,

building surge capacity and ensuring better use

of available hospital capacity, then re-designing

the role of the retail pharmacy, using proven

health technologies and analytics to identify and

support COVID-19 patients and population at risk,

and finally enabling and reinforcing the role of

the Ministry of Health's public health team.

COVID-19 is a major challenge to every Member

State's health system but also presents a unique

opportunity for policymakers to address structural

reforms and create a better-prepared healthcare
sector for future challenges. Nevertheless, an

additional measure must be taken to help Cyprus

health system to become even more efficient,

impactful, and in line with best practices from

leading health systems across the world.

On 18 December 2020, the European Council

and the EU Parliament reached a provisional

agreement on the Recovery and Resilience

Facility (RRF). To receive support from the

Recovery and Resilience Facility, Member States

must prepare national Recovery and Resilience

Plans setting out their reform and investment

agendas until 2026. The EU Parliament is

expected to vote on the text at its February

plenary session, followed by formal adoption by

the Council.

The EU Commission welcomed in December the

EU4Health Programme, a political agreement

between European Parliament and Council.

EU4Health will make a significant contribution to

the post COVID-19 recovery, guaranteeing to the

EU population innovative and more resilient

health systems. The gaps revealed by the COVID-

19 crisis have pointed out the necessity to ensure

a stronger EU health system to face new health

threats, as part of a future robust European

Health Union.

Margaritis Schinas, Vice-President for Promoting

the European Way of Life said on 15th

December: "The provisional agreement is yet

another proof that the European Health Union is

becoming a tangible reality. It is our dedicated

answer to Europeans who want Europe central,

and not an accessory to health policies. We are

taking concrete action for more cooperation,

more coordination, and definitely more EU overall
in health."
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Stella Kyriakides, Commissioner for Health and

Food Safety also said: "I warmly welcome the

swift provisional agreement of the European

Parliament and the Council on the most

ambitious funding programme for health ever.

With Euro 5.1 billion, EU4Health will help

strengthen our crisis preparedness and

management of cross-border health threats as

well as reinforcing the EU's healthcare systems

overall. EU4Health opens up a new chapter for

EU health policy and sends a clear signal to

people in Europe that public health is our

priority and that we have listened to their

concerns." Funding will be open for applications

in 2021.

EU4Health goals will boost the EU's preparedness

for major cross-border health threats by

creating reserves of medical supplies for crises,

will prepare a reserve of healthcare staff and

experts that can be mobilized to respond to

crises across the EU, and will increase

surveillance of health threats. Furthermore, it will

strengthen health systems so that they can face

epidemics as well as long-term challenges by

stimulating disease prevention and health

promotion in an aging population. One major

goal is the digital transformation of health

systems and improves access to health care for

vulnerable groups. Finally, EU4Health will make

medicines and medical devices available and

affordable, advocate the prudent and efficient

use of antimicrobials as well as promote

medical and pharmaceutical innovation and

greener manufacturing.

Cyprus will potentially be able to draw a sum of

over 2.7 billion Euros – from which 1.451 billion

Euros will be drawn from the 2021-2027

Multiannual Financial Framework, and the rest

from the Recovery Fund.

The sum is expected to significantly aid the

Mediterranean island in cushioning the financial

and social blow of the pandemic. President

Anastasiades noted that a detailed overview of
how the sums are expected to be distributed
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Digitalization and Innovation

will be presented by the Cyprus Finance Minister

at a later stage.

The government, and ruling Disy, held

consultations with other opposition parties in a

bid to get the budget through. According to

Minister of Finance, Mr. Konstantinos Petridis, the

revised budget includes a rise in the expenditure

by 339.9 million Euro, of which 220 million was

earmarked to help mitigate the fallout of the

pandemic. The Minister said it incorporated 27 of

36 amendments approved by parties during the

first vote in December that provided for spending

cuts worth 21.3 million Euro.

Mr. Petridis underlined that there is a provision in

the budget of the OKYP which provides an

exceptional contribution for medical and

paramedical staff working nightly to combat the

Coronavirus.

Social determinants such as education, mental

health, income, nutrition, lifestyle, and housing all

have a major impact on health outcomes. The

important thing is for the GHS to share data and

collaborate with other health systems abroad

and other sectors within Cyprus to develop

appropriate interventions for Cyprus e.g. CVD,

diabetes & smoking cessation.

One of the biggest challenges of the still-infant

GHS is to continue to evolve its control

mechanisms to detect and prevent abuse of the

system and to preserve the quality of services

provided so that to ensure the viability of the

system.
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In an era of fierce competition and

major socioeconomic, political and

environmental global challenges, the role of

scientific research and innovation are major

factors for sustainable economic development,

and technological advancement is crucial to the

progress and prosperity of any country and

society. Evidence suggests that about 65% of

economic growth in Europe derives from

innovation, and the typical return of private

investment in research and innovation is

estimated to be between 10% and 30% 3.

Benefitting from EU initiatives, Cyprus has

established several centres of excellence at the

level of research and its ranks favourably against

its peers4. The coordination between the public

and private sectors effort is requested to

complete the innovation ecosystem, to offer

more opportunities to commercialise viable

ideas.

The Council of Ministers adopted in October 2018

a governance system to design and successfully

implement the National R&I Strategy and Policy

to responds to the need for a modern, integrated

and effective structure for R&I strategy and

policy.

Furthermore, in 2020, the Deputy Ministry of

Research, Innovation and Digital Policy formulate

a national strategic plan, coordinating with

various centres of excellence and universities, to

achieve the country’s innovation and

digitalisation according to the EU guidelines of

Recovery and Resilience Plan.

Empirical studies carried out for different

industries and countries, including the several EU

Member States, suggest that an increase of 10%

in R&D investment in a company results in an

increase in sales of a range between 0,2% to

2,5%, with a mean increase of 1%, depending on

the specific case.
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Furthermore, in the case of Europe as a whole,

an increase in R&D investment of 0,2% of GDP

would be expected to increase by 1,1% of GDP,

an increase five times bigger in absolute terms5

by developing a favorable environment for

technological development and innovative

entrepreneurship, Cyprus can enhance the
island's economy.

Financial instruments, with potential co-financing

by European funds (i.e. EIB / EIF / ESF) can

leverage the extensive research base and

combined with an investment-friendly tax

system, the innovation of several sectors will
allow the modernization of the state. Moreover,

the digitalization of the public system will offer

citizens better access to public services, while

the innovation of the private one will guarantee
more significant competitiveness.

Additionally, Cyprus is orienting its healthcare

system to e-health. The use of technology in the

healthcare system can help improve outcomes

and reduce costs, expand access to services

especially for remote populations, improve

utilization management and radically promote

preventive and chronic disease management.

Globally, consumers are starting to adopt virtual

health – with 16% of global consumers surveyed

already owning a wearable device that

monitors their health continuously in real-time,

and 31% planning to own one. Wi-Fi enabled

scales, mobile apps for chronic disease

monitoring and wireless biometric sensors mean

that care has become more proactive and is no

longer tied to the hospital or the physician's

office.

Aspiring to implement an ambitious

transformation reform, not only in terms of

government structure and business model but

also in terms of people and culture, the Cypriot

agenda is not simple. Maintaining a long-term

vision throughout this process, setting high

targets, and promoting a culture of innovation in

our society, the focus is on implementing actions

with high impact and value for the government,

the business community, and all citizens.

Regarding the digital transformation and policies

that Cyprus is implementing through the

European Recovery and Resilience Plan, the

Italian-Cypriot Chamber of Commerce will host

in the February’s "Smart Talk" the Deputy Minister

of Research, Innovation and Digital Policy, H.E.
Kyriacos Kokkinos and the Chief Scientist for

Research and Innovation of the Republic of

Cyprus, Dr. Nicolas Mastroyiannopoulos.

The event will be moderated by Andrea

Marchetti, Partner of the Law Firm Tonucci &

Partners, designated by Mario Tonucci, Member

of the Advisory Board of the Italian Cypriot
Chamber of Commerce and it will focus on the

opportunities that Cyprus offers to the Italian

companies in the field of Technological

Innovation and Digitalization, concerning the
European Recovery Plan priorities.

The Smart Talk will be held online on February

18th, 2021 at 14:30 ITA / 15:30 CY and registrations

are already open at the following e-mail
address: segreteria@camcomitacipro.it
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In the immediate future, technology will play a major role in the agricultural sector, guaranteeing a

shield from climate change, as well as reducing water-waste, helping a better management of

resources, and increasing farm productivity.

Thanks to the investments in the agricultural sector, the total factor productivity (TFP) increased in

Cyprus between 2005 and 2016. As a highlight in the data below, capital productivity presents the

returns on investments, while productivity reflects the developments in yields and rents.

Agro-Tech to Promote Cypriot Specialty Foods.

The agricultural sector in Cyprus - including forestry and fishing - represents 2,3% of the national GDP

and it has the potential to grow faster if modernized via suitable investments. In fact, rural

development represented last year 25,6% of the total agricultural expenditure, so to modernize the

agricultural sector in Cyprus and trigger a significant growth of GDP6. Under the programming period

2014-2020, Cyprus programmed 2% of their total rural development envelope (EAFRD + national

contribution) under M01: knowledge transfer and information actions, M02: advisory services, farm

management and farm relief services and M16: Co-operation-EIP, even though this financial plan is

below the EU-28 average of 3.6%.
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Through the Recovery Plan, appropriate

investments in Agro-Tech can revive growth

and productivity in this sector, but also can be

a competitive advantage tool to identify areas

of Cypriot specialty foods, enabling the

possibility of recognizing consumer preferences

and priorities towards quality and sustainability.

From cloud software to monitor crops and

animals, which respectively represents the

39,5% and 60,5% of the share of Cyprus

agricultural output (716,9 million Euro)7, Agro-

Tech can enhance the competitiveness of

small and medium-sized enterprises, and

upgrade their potentiality in the regional,

national, and international market. Technology

instruments, such as data collectors and data

analysis tools, also have the advantage to

stress out the strengths and weaknesses of the

sector and can be a tool to put in place

effective measures to reduce soil erosion,

improve air and water quality and reduce

pressure on water resources. Moreover, they

can contribute to the protection of biodiversity
and preserve habitats and landscapes.

These advantages regarding Cypriot

traditional, authentic, and organic products

can also produce relevant effects in the wine

and gastronomy tourism branch. Agri-products

can offer a particular proposition and

memento to foreign visitors, different from the

seaside experience during the summer period,

as a part of Cyprus’ Lifestyle.

Finally, Cyprus is promoting the collaboration

between universities and industry to develop

technically grounded agriculture degrees

(meaning a training course continuing for at

least two years full-time training after the end

of compulsory education and completed at

an agricultural college, University, or other

institutes of higher education in agriculture), so

to enhance the skills and training required to

meet business needs and to contrast Cyprus'

lowest share of young farmers in the total

number of farm managers in the EU in 2016
(1.3%)8.
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While the Executive Decree of 9 June 2020

regulates the facilitation for intervention on

Digital Transformation established in Article 29

of the "Growth Decree", which aims at

supporting the technological and digital

transformation of the production processes of

micro, small and medium-sized enterprises

allocating 100 million Euro, even the big iconic

brands of the Italian "haute couture" transform

themselves and become digital to face the

uncertainty related to the pandemic.

The first fashion week of 2021 opens in Milan

with the "Fashion Week – Autumn / Winter

Collection 2021- 22", held from 15-19 January in

"phygital" version, meaning the coexistence of

digital and physical contents.

The curtains opened on Milan Fashion Week

with the virtual fashion shows of Zegna, Tod's,

Prada, MSGM, Woolrich, and only three live

"catwalks" of Etro, K-Way, and Fendi, strictly
behind closed doors.

Dolce & Gabbana canceled the event

scheduled for the afternoon of January 16th

for security reasons related to Covid-19 and

among the great absentees stand out also the

names of Giorgio Armani, Versace, and

Missoni.

In any case, with courage and optimism, the

National Chamber of Italian Fashion

inaugurated the most anticipated event of the

year with menswear's collections, hosting on its

website platform the live streaming of the

Fashion Week. The aim was, above all, to give

a positive signal because, even if the fashion

industry lost over 20 billion Euros in the just-

ended year, it is important to keep the

spotlight on the flagship of Made in Italy.

Alessandro Sartori, the artistic director of the

brand Ermenegildo Zegna, explained that the

choice of a "phygital" presentation was

planned immediately because, although the
desire to show the collection live, they realized

that the new tools and technological

languages enhance an additional value to the

traditional fashion show, offering a more direct

approach to the final consumer. "(RE)SET", the

title of Ermenegildo Zegna 2021 Winter

Collection, well represents the re-set of

nowadays' menswear, following the

adaptation and resilience spirit that humankind

is experiencing.

Carlo Capasa, President of the National

Chamber of Italian Fashion said: "This edition of

Milan Fashion Week 2021 is part of a framework

of concrete responses to the changing fashion

system landscape. A dynamic solution to the

complexities of the present. Our platform has

been designed to support both digital projects

and physical fashion shows. It turned out, as the

numbers of the last editions have shown, an

incredible resource also to convey important

insights on key themes of our strategy, such as

sustainability, inclusion, and support for the new

generation of designers.“

This market segment was worth 71.7 billion Euros,

1.2% of Italian GDP, at the beginning of 20209,

while during the just-ended year the fashion

industry, according to the National Study Centre

(CNA), shrink more than 30% of the total turnover

of the textile, clothing, leather, footwear and

accessories sector, at least 30 billion Euro lost,

with company peaks that even exceed 50%.

The Italian fashion sector is structured in clothing,

which alone determines 42.6% of aggregate

revenues, followed by leather goods (23.1%) and

eyewear (15.6%). As for average annual sales

growth in 2014-2018, jewellery (+10.9%) followed

by leather, footwear (+6.2%), textiles (+5.7%),

distribution (+4.9%), clothing (+4.5%) and
eyewear (+3.7%)10.

The big news of this 2021 Fashion Week edition is

the beginning of the long-term partnership

between the National Chamber of Italian

Fashion and the Fashion Film Festival Milano,

intending to enhance the exhibition of Made in

Italy abroad, in a contemporary, digital and

avant-garde international context. It was

therefore mandatory to introduce to the public –

even through digital solutions – the collections

that will be produced and delivered in mid/late

summer when, hopefully, thanks to the vaccine,
the pandemic can be at its turn of the buoy.

Italian High Fashion Becomes Digital: 
Milan Fashion Week held on-line.
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A "Smart Talk" with the Shipping Deputy Minister

has been organized by the Italian-Cypriot

Chamber of Commerce. The event held on 12th

January focused on the tender for the ferry link

between Cyprus and Greece.

After the opening remarks of the President of the

Italian-Cypriot Chamber of Commerce,

Giuseppe Marino, the meeting proceeded with

an insight talk between the Deputy Minister of

Shipping H.E. Vassilios Demetriades and the Vice
President of the Chamber Federico Franchina.

The Cypriot Shipping Deputy Minister has detailed

the tender published in December and specified

that "interested parties will have time to submit

their respective offers until 29th January".

The Minister has also explained the political and

economic grounds of the resumed maritime link

after its end at beginning of 2000. The route, that

should be made by a Ro-Ro vessel, has been

considered as a service of general economic

interest and for this reason, the EU Commission

has approved for the cost coverage through

national subsides: "15 million Euros for the first

three years plus another 15 million for a further

three years", according to Demetriades.

During the Q&A, the Minister has underlined that

the Tender's goal is to guarantee passengers'

connection with the rest of Europe as an

alternative to air transport. However, the Tender
does not prevent operators from inserting the
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East Med and Central Europe. The service will

connect Limassol (or Larnaca) to Pireaus-Keratsini

in Greece according to a specific schedule.

Mr. Vassilios Demetriades has also mentioned the

newly introduced importants green incentives to

the Tonnage Tax regime in Cyprus, which is one

of the most important assets of the country's

economy able to make the Cyprus flag

competitive among European and world

countries.

Moreover, the Minister has outlined the strength

of Cyprus Maritime Cluster with its high-qualified

services to the maritime industry, such as

digitalization (single on-line platform), the high

attention to blue economic growth drivers

(environmental sustainability and

decarbonization), and joint cooperation with

public officials (“almost all the stakeholders have

my mobile phone number," said the Minister).

"Cyprus is promoting the transformation towards

a sustainable maritime economy with a specific

strategy and within a year a clear goal will be

achieved," Demetriades said.

The Minister has in conclusion invited Italian

maritime stakeholders to collaborate on joint

initiatives to become a stable and reliable

partner, believing that there is "enormous

potential to create synergies" between the two
Mediterranean countries.

Smart Talk with Shipping Deputy Minister on 12th January 2021

In Closing of the Newsletter, a press release issued by the Deputy Ministry of Shipping has informed that 24 potential
bidders had asked for the documents of the tender but “unfortunately, no bids have been submitted”. “The non-
submission of bids at the deadline may be due to the economically precarious conditions as a result of the Covid-19
pandemic which undoubtedly affects the shipping sector, in particular the passenger and car ferry sectors,” it said. “The
whole project of the Cyprus-Greece ferry connection will be re-evaluated when conditions allow and after contacts
with the shipping industry.”

29th January 2021 Press Release of the Ministry of Shipping for the Maritime Passenger Connection
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New Building Model for Cyprus and Opportunities for Italian
Companies – By Cyprus Chamber of Commerce and Industry (KEVE).

Following the unexpected economic conditions

prevailing around the world, the attraction of FDI

will now more than ever be a vital part of any

country's strategy in the coming years. For all

countries, branding will seem, as never before,

vital to the process of acquiring FDI. The

promotion of Cyprus as a center of attraction

for foreign investors has a very important tool for

the country's economic prosperity. Through this

process in Cyprus has been promoting itself as a

dynamic business center with a high level of

professionals, especially in the field of services

and tourism.

With the new reality of a post Covid era, our

jobs, habits, and priorities are changing rapidly,

and the digital world is now invading our daily

lives faster than ever. Protecting the

environment and turning to a sustainable future

is now at the heart of change, and the business

community needs to adapt to these new trends

to survive. Creating a new unified strategy for

Cyprus is indeed a challenge but should be

done methodically and with a long-term horizon

based on these new trends of the time.

The vision of the future "Cyprus Brand" must

protect the traditional structures of the

economy, the services sector, while promoting

new trends in a Green Economy model, which is

based on the digital transformation. In

particular, the new model should include,

among other things, the capitalization of

alternative energy sources, the shift to green

tourism, and the adoption of a circular

economy. All of the above will be connected to

a digital regional technology center.

The importance of renewable energy sources,

as well as their prospects and benefits, are

undeniable. Cyprus must promote investment

in this area, while at the same time further

exploiting the absorption of European funds. The

European Union under the Green Agreement is

a pioneer in this field by promoting a climate-

neutral and competitive economy by

upgrading the circular economy.

In Cyprus, the circular economy is still in its

infancy and there is the possibility to be a

pioneer in this field by creating the infrastructure

for new companies but also for investments in

existing companies while giving a new impetus

to the Cypriot industry.

Much is heard and said about Cypriot Tourism,

which has suffered a severe blow due to the

pandemic. Taking this for granted, the respective

Undersecretariat must review the Cypriot product

as well as the priorities. The shift to environmental

tourism, which should be included in the new

Green Business Model, presents huge prospects,

both in terms of the investment climate and the

shift in the demographics of inbound tourism.

The pandemic has revealed a new reality, that

the digital world is now in the spotlight for good.

Shares of traditional and start-up companies in

the technology sector showed a dramatic

increase, while all indications are that this

upward trend will continue. The Ministry of

Research, Innovation, and Digital Policy should

prepare a relevant study and provide incentives

to be able to attract companies active in this

sector to move their headquarters to Cyprus, thus

creating a regional and competitive business

center. But to achieve this, there must be the

right infrastructure as well as the appropriate

flexibility on the part of the authorities.

A Green Business Model for Cyprus will hold many

opportunities for investment from abroad and

considering the interest from Italian companies

on the island and the strong infrastructure of Italy

in the aforementioned fields, there is great

potential for cooperation.

The Cyprus Italian Business Association will be at

the forefront of this activity, promoting Italian and

Cypriot cooperation.

Institutional Meeting between the Secretary General of the Cypriot

Chamber of Commerce and Industry Mario Tsiakkis and the President

of the Italian-Cypriot Chamber of Commerce Giuseppe Marino.
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GRAPHS & DATA

On the 8th position among the 27

Member States of the European Union

concerning vaccinations for COVID-19

in proportion to population ranks Cyprus

as the "Our World in Data" Agency.

According to the data published by the

Agency, Cyprus, based on the National

Vaccination Plan below, is in the top

positions compared to the other States,

since per 100 inhabitants 0.69 doses of

available vaccines are administered.

The strategy adopted by the Ministry of

Health focuses on the immediate

allocation of doses received weekly for

vaccination of citizens, based on the

hierarchy of population groups made

under the recommendations of the

European Centre for Infection Control

and Prevention (ECDC). Unlike

practices in other countries of the

Union, the method of administering

available vaccines immediately upon

receipt allows for faster coverage of

population groups at increased risk for

serious disease and, in the medium

term, will contribute to the reduction of

nurses and the decongestion of the
Health System.

Energy Licensed Companies committed 

to Cyprus’ EEZ despite pandemic's 

effects.

Energy licensed companies committed

to Cyprus' EEZ despite pandemic's

effects.

Licensed energy companies in Cyprus'

Exclusive Economic Zone (EEZ) remain

committed to their program despite the

abandonment of many projects

worldwide due to the consequences of

the pandemic, Minister of Energy,

Commerce and Industry Natasa Pilides

said on Tuesday 12 January.

Source: Ministry of Energy, Commerce
and Industry.

Covid-19 Vaccination Doses Administration.
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GRAPHS & DATA

Output Prices Index in Construction: 3rd 
quarter 2020 (Annual Change -2,9%).

The Output Prices Index in Construction

for the third quarter of 2020 reached

109,67 units (base year 2015=100,0),

recording an increase of 1,0% over the

second quarter of 2020. Compared to

the same quarter of the previous year,

the index recorded a decrease of 2,9%.

By type of project, an increase of 0,3%

was observed for buildings and a

decrease of 12,8% for civil engineering

projects in the third quarter of 2020

compared to the corresponding

quarter of 2019.

Source: Statistical Service (CYSTAT)

Tourist Arrivals: December 2020.

The arrivals of tourists reached 9.682 in December 2020 compared to 110.330 in December 2019,
recording a decrease of 91,2%.

For the period of January – December 2020, arrivals of tourists totalled 631.609 compared to

3.976.777 in the corresponding period of 2019, recording a decrease of 84,1% . It should be noted

that in March 2020, a ban of entry to the Republic was imposed on several categories of persons,

including tourists, up to 8/6/2020, as part of the measures taken to prevent the spread of the

coronavirus pandemic (COVID-19) in Cyprus. As from 9/6/2020, a gradual easing of the travel

restrictions to Cyprus was implemented, allowing arrivals from specific countries, according to a

categorization by the Ministry of Health, based on their epidemiological risk assessment.

Source: Statistical Service (CYSTAT).
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References notes:

1 The MMF 2021-2027 budget includes specific sectors such as single market, innovation and digital, cohesion, natural resources and environment, migration and

border management, security and defense, neighborhood, and EU public administration.

2 Source: “Guidelines for the definition of National Recovery and Resilience Plan.” Official Government Statement, Sept. 2020.

3 Source: “The economic rationale for public R&I funding and its impact.” New technologies and digitisation Publications Office of the EU (europa.eu).

4 One example is the Cyprus Research Centre (CRC), founded in 1962 as a legal entity of Public Law according to Article 6/64 ‘Law regarding the Cyprus

Research Centre’. Since then it has functioned as a department of the Ministry of Education and Culture. Another example is CYENS Centre of Excellence

(formerly known as RISE) is the Research Centre of Excellence in Cyprus focusing on Interactive media, Smart systems and Emerging technologies aiming to

empower knowledge and technology transfer in the region. It is a joint venture between the three public universities of Cyprus - University of Cyprus, Cyprus

University of Technology, and Open University of Cyprus -, the Municipality of Nicosia, and two renowned international partners, the Max Planck Institute for

Informatics, Germany, and, the University College London, United Kingdom.

5 Source: “Cyprus Research & Innovation Strategy Framework 2019/2023”. Innovate Cyprus. May 2019.

6 Sources: European Commission, Eurostat and Directorate General for Agriculture and Rural Development. Updated June 2020.

7 Idem.

8 Source: DG AGRI – EUROSTAT.

9 Report on Fashion Sector (2014-2018). “Survey of Italian Fashion and large European Fashion companies (2014-2018)”. Mediobanca, February 2020.

10 Idem.
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